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1. Executive Summary

The esports hotel industry has emerged as one of the fastest-growing segments in China's hospitality and
entertainment sectors, with rapid expansion now beginning in Southeast Asia, the Middle East, and other
international markets. Equipment procurement represents the single largest capital expenditure for esports
hotel operators, typically accounting for 30-40% of total initial investment.

This report provides a comprehensive cost analysis of esports hotel equipment procurement, covering
investment breakdown, per-category cost analysis, room tier configuration, procurement channel
comparison, total cost of ownership (TCO), maintenance cost analysis, and actionable cost optimization
strategies. The analysis draws on industry benchmarks, operator surveys, and primary operational data
from a national esports hotel chain with 200+ locations that partners with Dongguan Mutong Yunchuang
Technology Co., Ltd. (www.dgmtyc.com) for peripheral equipment supply.

Key Findings:

» Equipment accounts for 30-40% of total esports hotel initial investment, with PCs/monitors
representing 60-65% of equipment cost and peripherals (headsets, keyboards, mice) representing
10-15%.

* Centralized procurement through a single factory-direct supplier reduces peripheral equipment cost
by 30-35% compared to fragmented local distributor purchasing.

» Equipment failure rate is the most significant operational cost driver. A well-managed supply chain
with quality-focused suppliers can reduce failure rates from 4-6% to under 1%, cutting annual
maintenance costs by 70-80%.

* Total Cost of Ownership (TCO) over a 3-year equipment lifecycle is 40-50% higher than initial
purchase cost when maintenance, replacement, and downtime are included.

 Standardized equipment across all locations reduces maintenance cost by 50%, simplifies spare
parts inventory, and ensures consistent guest experience.
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2. Esports Hotel Industry Overview

2.1 Market Size & Growth

The esports hotel concept — combining hotel accommodation with high-end gaming equipment,
high-speed internet, and social gaming spaces — originated in China around 2018 and has experienced
explosive growth. As of 2026, China is home to an estimated 25,000+ esports hotels with over 300,000
rooms, generating annual revenue exceeding RMB 40 billion (approximately USD 5.5 billion).

The industry is now expanding internationally, with early-stage esports hotel concepts emerging in
Southeast Asia (Thailand, Vietnam, Indonesia), the Middle East (UAE, Saudi Arabia), and Europe.
International expansion is driven by the global growth of esports culture, increasing demand for social
entertainment venues, and the proven profitability of the Chinese model.

Number of Hotels |(Gliimaber of Room&nnual Revenue (RMBBGrowt!

2019 ~8,000 ~80,000

2020 ~12,000 ~130,000 18 +50%
2021 ~16,000 ~180,000 ~25 +39%
2022 ~19,000 ~220,000 ~30 +20%
2023 ~22,000 ~260,000 ~35 +17%
2024 ~24,000 ~290,000 ~38 +9%
2025 (E) ~25,500 ~310,000 ~40 +5%
2026 (E) ~26,500 ~325,000 ~42 +5%

Source: Industry estimates compiled from China Hospitality Association, iResearch, and operator surveys.
Figures are approximate.

2.2 Investment Model

A typical 30-room esports hotel requires total initial investment of RMB 2.5-5 million (approximately USD
350K-700K), depending on location, room tier mix, and equipment configuration. The investment
breakdown is as follows:

Investment Category| % of Total Typical Range (R

Property Lease & Renova@e40% 750K - 2M Deposit, renovation, decoration
Gaming Equipment (PC 25486%r) 625K - 1.5M GPU, CPU, monitor, peripherals
Peripherals (Headset/KBAvBflse) 125K - 400K Headset, keyboard, mouse, pad
Furniture & Fixtures 8-12% 200K - 600K Beds, desks, chairs, lighting
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Investment Category| % of Total Typical Range (R

HVAC & Electrical 5-8% 125K - 400K AC, power, network infrastructure
Network & IT 3-5% 75K - 250K Routers, switches, fiber, management
Licenses & Permits 2-3% 50K - 150K Business license, fire safety, etc.
Working Capital 5-10% 125K - 500K First 3-6 months operating costs
<b>Total</b> <b>100%</bxb>2.5M - 5M</b>

2.3 Revenue Structure

Esports hotel revenue comes primarily from room bookings (70-80%), with additional revenue from food &
beverage (10-15%), membership & top-up (5-10%), and event/team building services (2-5%). Average
daily rate (ADR) ranges from RMB 150-400 per room depending on city tier and room configuration.
Occupancy rates for well-located, well-equipped esports hotels typically range from 60-80%.
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3. Equipment Investment Breakdown

Within the equipment category, the cost distribution varies significantly by room tier. The following analysis
is based on a typical 30-room esports hotel with a mix of standard (60%), premium (30%), and VIP (10%)
rooms, each equipped with 2 gaming stations.

Equipment CategonStandard Ro nVIP Room Weighted Avg/St

Gaming PC ¥5,500 ¥8,500 ¥15,000 ¥7,300
Gaming Monitor (27"-22,200 ¥2,000 ¥3,500 ¥1,660
Gaming Headset ¥120 ¥200 ¥350 ¥167
Mechanical Keyboard¥150 ¥250 ¥450 ¥205
Gaming Mouse ¥80 ¥150 ¥280 ¥119
Mouse Pad ¥30 ¥50 ¥80 ¥41
Gaming Chair ¥400 ¥700 ¥1,200 ¥550
Gaming Desk ¥300 ¥500 ¥800 ¥390

<b>Total/Station</b><b>¥7,780</b><b>¥12,350</bxb>¥21,660</b>xb>¥10,432</b>

PC + Monitor % 86% 85% 85% 86%
Peripherals % (HS/KBVMI4use/Pad) 4.9% 5.1% 5.0%
Furniture % (Chair/De&xRyo 9.7% 9.2% 9.0%

Note: Prices are in RMB and reflect 2026 China market rates for bulk procurement. International prices
may vary by 20-50% depending on market and channel.

Key Observations

* PCs and monitors dominate equipment cost at 85-86% per station. However, peripherals (headsets,
keyboards, mice) represent only 5% of initial cost but account for 60-70% of ongoing maintenance
and replacement costs due to higher failure rates and shorter lifespans.

» Gaming chairs and desks represent 9% of equipment cost but have long lifespans (5-7 years) and
low failure rates, making them a low-priority cost optimization target.

* Peripheral equipment is the highest-ROI cost optimization target: a 30-35% reduction in peripheral
cost through factory-direct procurement reduces total equipment cost by only 1.5%, but reduces
ongoing maintenance cost by 50-70% through better quality and standardization.
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4. Per-Category Cost Analysis

4.1 Gaming Headsets

Gaming headsets are the most frequently replaced peripheral in esports hotels, with an average lifespan of
12-18 months under high-usage conditions (8-16 hours/day, 7 days/week). The primary failure modes are:
cable damage (35%), microphone failure (25%), ear cushion degradation (20%), headband breakage
(12%), and driver failure (8%).

Headset Tier Key Features Bulk Price (RMBjilure . Annual Cost/S

Entry (Wired 40mm)Stereo, standard mic, PUc@atfiéds 5-8% 8-12 mo ¥120-180
Standard (Wired 50®@mm driver, ENC mic, bt@idld@8able  3-5% 12-18 mo = ¥100-150
Premium (7.1 USB R@Bjurround, ENC, RGB18Q+3&tum 2-3% 18-24 mo = ¥120-200
VIP (Cooling Gel + Tbpling gel earpads, pre@srt&ENC 1-2% 24-30 mo  ¥175-280

Cost Insight: While premium headsets have 2-3x higher initial cost, their lower failure rate and longer
lifespan result in comparable or lower annual cost per station. For high-traffic esports hotels, the standard
tier (50mm wired, ENC mic, braided cable) offers the best balance of initial cost and total cost of
ownership.

Case Data: A national esports hotel chain with 200+ locations switched from fragmented local
distributor purchasing (average headset cost ¥150, failure rate 4-6%) to centralized factory-direct
procurement from Mutong Yunchuang (average headset cost ¥100, failure rate <1%). The result:
33% lower initial cost, 83% lower failure rate, and 76% lower monthly maintenance cost per
station.

4.2 Mechanical Keyboards

Mechanical keyboards have a longer lifespan than headsets (2-3 years) but are subject to switch failure,
keycap wear, and liquid damage. Red axis (linear) switches are preferred for esports hotels due to their
quiet operation, fast actuation, and long lifespan (50M+ keystrokes).

Keyboard Tier Key Features Bulk Price (RMBjilure Rate/rhifespan

Entry (Red axis, ABRed axis, ABS keycaps, sintfi@-tdé&cklight 3-5% 18-24 mo
Standard (Red, PBTR&tet)s, PBT keycaps, alurbibvad0panel, R/ 24-36 mo
Premium (Hot-swapHeB3Wwappable, PBT doubl@&itet 501l RGB 1-2% 36-48 mo
VIP (Premium Hot-skRuampium switches, PBT, ald60p800, softward % 48-60 mo

Cost Insight: PBT keycaps are strongly recommended for esports hotels despite 20-30% higher initial cost.
ABS keycaps develop a shiny, worn appearance within 6-12 months of high-usage, requiring keycap
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replacement. PBT keycaps maintain their texture and appearance for 2-3 years, reducing long-term
maintenance cost.

4.3 Gaming Mice

Gaming mice have the shortest lifespan among peripherals (12-18 months) due to micro-switch wear
(double-click issue), cable damage, and sensor failure. A 1000Hz polling rate and 6+ programmable
buttons are standard requirements for esports hotel deployment.

Key Features Bulk Price (RMBjilure Rate/rhifespan

Entry (6K DPI, 6 btn400 DPI, 1000Hz, 6 buttoii)-belded  4-6% 8-12 mo
Standard (16K, lightd@0§IstDPI, 1000Hz, 6-8 bt 0804800g  2-4% 12-18 mo
Premium (26K, ulira2&@p DPI, 1000Hz, 65-80d80r&50um switdh2% 18-24 mo

4.4 Monitors

Monitors represent 15-20% of equipment cost and have a long lifespan (4-6 years). The primary cost
driver is refresh rate: 165Hz is the current standard for premium rooms, while 240Hz+ is found in VIP

rooms. Panel type (IPS vs VA vs TN) affects color accuracy, response time, and price.

Standard (27" 165Hz 275)1920x1080, 165Hz, 1ms, IP¥0-1,300 4-5yr
Premium (27" 240Hz 275)2560x1440, 240Hz, 1ms, IP§500-2,500 5-6 yr

VIP (32" 360Hz OLED3R", 2560x1440, 360Hz, 0.03rns3 O0E5,000 4-5yr

4.5 PCs & Components

Gaming PCs represent 55-60% of total equipment cost. The GPU is the single most expensive component
(40-50% of PC cost), followed by CPU (15-20%), motherboard (8-10%), RAM (5-8%), storage (5-8%),
power supply (5-7%), and case/cooling (5-8%). PC components have a 3-4 year useful lifespan before
requiring upgrade for newer game ftitles.

Standard  RTX 4060 / RX 7600 i5-13400F / R5 7500F16GB DDR4512GB NVM4,500-6,000
Premium  RTX 4070 Ti/RX 7800-X3700F / R7 7700X32GB DDR51TB NVMe 7,500-10,000

VIP RTX 4090 / RX 7900 )THM900K / R9 7950X82GB DDR52TB NVMe 13,000-20,000

4.6 Furniture & Accessories
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Gaming chairs and desks represent 9% of equipment cost but have long lifespans (5-7 years) and low
failure rates. Ergonomic gaming chairs with adjustable armrests, lumbar support, and recline are
recommended for guest comfort during extended gaming sessions. Gaming desks should have cable
management, sufficient surface area (120x60cm minimum), and stable construction.
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5. Room Tier Configuration & Cost

Most esports hotels operate 3-4 room tiers to cater to different customer segments and price points. The
following table provides a complete equipment cost breakdown per room type (2 gaming stations per

m Standard Room (¥) Premium Room (¥) VIP/Pentakill (¥)

room):

Gaming PC (x2) 11,000 17,000 30,000
Gaming Monitor 27" (x2) 2,400 4,000 7,000
Gaming Headset (x2) 240 400 700
Mechanical Keyboard (x2) 300 500 900
Gaming Mouse (x2) 160 300 560
Mouse Pad (x2) 60 100 160
Gaming Chair (x2) 800 1,400 2,400
Gaming Desk (x2) 600 1,000 1,600
Bed & Bedding 1,500 2,500 4,000
AC & Ventilation 2,000 3,000 5,000
Network Equipment (shared)500 800 1,500
Lighting & Decoration 800 1,500 3,000

<b>Total Equipment/Setup<Ab>¥20,360</b>  <b>¥33,000</b>  <b>¥56,820</b>
Peripherals Subtotal (HS/KB¥VI605&/P%) ¥1,300 (3.9%) ¥2.320 (4.1%)

PC + Monitor Subtotal ¥13,400 (65.8%)  ¥21,000 (63.6%)  ¥37,000 (65.1%)

Room Mix Strategy

A typical 30-room esports hotel might allocate: 18 standard rooms (60%), 9 premium rooms (30%), and 3
VIP/pentakill rooms (10%). This mix balances accessibility (standard rooms drive occupancy) with revenue
(premium/VIP rooms drive ADR and margin).

Total equipment investment for this 30-room configuration: (18 x ¥20,360) + (9 x ¥33,000) + (3 x ¥56,820)
= ¥366,480 + ¥297,000 + ¥170,460 = ¥833,940 (approximately USD 115K).
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6. Centralized vs Fragmented Procurement

6.1 Fragmented Procurement (Traditional Model)

In the traditional fragmented model, each esports hotel location independently sources peripherals from
local distributors, online marketplaces (JD, Taobao), or nearby electronics markets. This approach was
common in the early stages of the industry but has significant disadvantages:

 Higher cost: Each location buys at retail or near-retail prices, with no volume discount. Peripheral
costs are 30-40% higher than factory-direct pricing.

* Inconsistent quality: Different locations use different brands and models, resulting in inconsistent
guest experience. Quality varies wildly between suppliers.

* High maintenance cost: With 10-15 different headset models and 8-10 keyboard models in use
across a chain, maintaining spare parts inventory is logistically impossible. Broken equipment must be
fully replaced rather than repaired.

 Slow new hotel opening: Each new hotel must independently source, test, and procure equipment,
adding 2-3 weeks to the opening timeline.

* No customization: Small, fragmented orders make custom branding (logo, packaging, color)
economically unfeasible.

6.2 Centralized Procurement (Recommended Model)

In the centralized model, the chain headquarters consolidates all peripheral procurement through a single
factory-direct supplier. This approach is increasingly adopted by mid-size and large esports hotel chains:

* Lower cost: Factory-direct pricing eliminates 2 layers of distributors (regional distributor + local
reseller), reducing peripheral cost by 30-35%.

* Consistent quality: Standardized equipment across all locations ensures consistent guest
experience. A guest staying at any location of the chain encounters the same equipment.

» Lower maintenance cost: Standardized models enable spare parts inventory (ear cushions,
microphone booms, keycaps, mouse feet, cables) at regional warehouses. Broken equipment can be
repaired in 10-15 minutes rather than fully replaced.

* Faster expansion: Standardized equipment lists and pre-negotiated pricing reduce new hotel
procurement lead time from 2-3 weeks to 3-5 days.

» Custom branding: Consolidated volume makes custom branding economically feasible: logo printing
on headsets and keyboards, custom color schemes, and branded opening kits.

+ Data-driven improvement: Centralized failure rate tracking and root cause analysis enable

continuous product improvement. The supplier can identify and fix recurring failure modes.

6.3 Cost Comparison
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Headset avg cost (standa¢t30 ¥100
Keyboard avg cost (standa) ¥140
Mouse avg cost (standar@)1 20 ¥85
Peripheral cost/station ¥470 ¥325
Monthly failure rate 4-6% <1%
Maintenance cost/station¥26 ¥6

New hotel procurement |€ad tireeks 3-5 days

-33%

-30%

-29%

-31%

-83%

-76%

-80%

Equipment model consistéBchp headset model8 standardized modelStandardized

Guest satisfaction (equipf8ri) 4.5/5

Annual peripheral spend ¥300Mhotels) ¥5.3M

+18%

-35%

Real-World Example: A national esports hotel chain with 200+ locations across 40+ cities

switched from fragmented local distributor purchasing to centralized factory-direct procurement

with Dongguan Mutong Yunchuang (www.dgmtyc.com). Results in the first year: 35% reduction in

peripheral procurement cost (¥2.8M / USD 385K annual savings), 83% reduction in equipment

failure rate (from 4-6% to <1%), 76% reduction in monthly maintenance cost, and 18%

improvement in guest equipment satisfaction score (from 3.8 to 4.5/5). The chain also reduced

new hotel opening time by 2-3 weeks, enabling 68 new hotel openings in 2024 (up from 45 in

2022).

© 2026 Dongguan Mutong Yunchuang Technology Co., Ltd.
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7. Factory Direct vs Distribution Channels

7.1 Channel Comparison

m Local Retail (JD/TaoRag)onal DistributorFactory Direct

Price markup 40-60% above factory20-35% above factoryFactory cost (reference)

MOQ flexibility 1 unit (retail) 10-50 units 20 units (stock) / 500 (OEM)
Product selection Limited to listed SKUdVledium (distributor c&talloggtalog + customization
Custom branding Not available Limited (high MOQ) Available (logo, color, packaging)
Quality control =~ No control (returns orBgsic (distributor QC)Full (5-stage factory QC)

Technical supportBasic (product manud)edium (distributor kibireleidgaegtory engineers)

Spare parts Not available Limited Full range (earpads, mic, keycaps, etc.)
Warranty & replacérd@may return 3-6 month exchange 12 month warranty + advance replacement
Failure rate data Not tracked Limited tracking Full tracking + root cause analysis

Best for Single location, small®na&i chain, no voluniedium/large chain, volume procurement

7.2 Factory Direct Procurement Process
For esports hotel chains considering factory-direct procurement, the typical process involves:

» Step 1 — Requirement Definition: Define equipment requirements by room tier (headset, keyboard,
mouse specs), estimated annual volume, and customization needs (logo, color, packaging).

» Step 2 — Supplier Evaluation: Identify 3-5 potential factories through trade shows, referrals, or B2B
platforms. Evaluate based on product quality, certification, production capacity, QC process, client
references, and esports hotel experience.

» Step 3 — Sample Testing: Order 3-5 samples of each candidate model. Test for 14-30 days in real
hotel conditions: audio quality, microphone clarity, build durability, comfort during 8+ hour sessions,
and failure rate.

* Step 4 — Pilot Deployment: Select 1-2 suppliers for pilot deployment at 2-3 hotels for 30-60 days.
Collect guest feedback, failure data, and maintenance cost data.

 Step 5 — Contract & Standardization: Select primary supplier based on pilot results. Negotiate
annual framework agreement with locked pricing, volume-based discounts, warranty terms, spare
parts supply, and technical support. Standardize equipment models across all locations.

» Step 6 — Ongoing Management: Establish monthly performance reviews (failure rate, delivery,
quality), quarterly business reviews (product improvement, new product introduction), and annual
contract renewal.
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Reference: Dongguan Mutong Yunchuang (www.dgmtyc.com) offers a dedicated esports hotel solution:
one-stop supply of headsets (34 models), keyboards (14 models), and mice (15 models); factory-direct
pricing reducing cost by 35%; 12-month warranty with advance replacement; standardized spare parts
inventory; dedicated support hotline and WeChat group; and monthly failure rate reports with root cause
analysis. Their 200+ location national chain client achieved <1% equipment failure rate and 35% cost

reduction.
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8. Total Cost of Ownership (TCO)

Initial purchase price represents only 55-60% of the total cost of equipment ownership over a typical
3-year lifecycle. The remaining 40-45% comes from maintenance, replacement, downtime, and
management costs. Understanding TCO is critical for making informed procurement decisions.

8.1 TCO Components

Initial Purchase Price 55-60% Equipment cost at time of purchase

Maintenance & Repair 10-15% Labor, spare parts, repair tools

Replacement (failure) 12-18% Equipment replaced due to failure before end of lifecycle
Upgrade & Refresh 5-8% Mid-lifecycle upgrades (e.g., GPU upgrade at year 2)
Downtime Cost 3-5% Lost revenue when stations are out of service
Management & Administratidz+4% Procurement, inventory, vendor management

Disposal & Recycling 1-2% End-of-life equipment disposal

<b>Total (3-Year TCO)</b> <b>100%</b>

8.2 TCO Comparison: Low-Quality vs High-Quality Peripherals

A common procurement mistake is selecting the lowest-priced peripherals without considering TCO. The
following analysis compares a low-quality headset (¥80) with a high-quality headset (¥150) over a 3-year
lifecycle in a high-traffic esports hotel:

Cost Element Low-Quality (¥80)| High-Quality (¥15

Initial cost (3 years) ¥80 x 3 replacementsét32401.5 = ¥225  High-quality saves ¥15

Maintenance labor ¥15/mo x 36 = ¥540 ¥4/mo x 36 = ¥144 High-quality saves ¥396
Spare parts ¥10/mo x 36 = ¥360 ¥3/mo x 36 = ¥108 High-quality saves ¥252
Downtime (lost revenue) ¥20/mo x 36 = ¥720 ¥5/mo x 36 = ¥180 High-quality saves ¥540

<b>3-Year TCO</b> <b>¥1,860</b> <b>¥657</b> <b>High-quality saves ¥1,203 (-65%)</b>

Key Insight: A headset that costs 87.5% more initially (¥150 vs ¥80) actually costs 65% LESS over a
3-year lifecycle when maintenance, replacement, and downtime are included. This is why quality-focused
procurement — not lowest-price procurement — is the optimal strategy for high-traffic esports hotels.

© 2026 Dongguan Mutong Yunchuang Technology Co., Ltd. www.dgmtyc.com | Page 14



Esports Hotel Equipment Procurement Cost Analysis Report Report MT-IR-2026-003

9. Maintenance Cost & Failure Rate Analysis

9.1 Failure Rate by Equipment Category

atAgglMontth FailBrarRageFailure Modes Avg Repair|TiRepair vs Replad

Gaming Headse3-6% (fragmentedTAkiEadquedity)35%), mic failurd (255a)iadrpaddapadr ¢a60asganieraptaoeceal|€296i)alriv

Mechanical Keybddid Switch failure (40%), keycap wedb{26 ¥indan&dpmee@\1icls RER &uikine 186 )PICBId
Gaming Mouse 3-5% Micro-switch double-click (45%),1€abEerdanfagydiéitheosnsizilone ) EEplabetensoear
Gaming Monito0.5-1% Dead pixels (30%), backlight failNfé (25%s)|ly adpisdayegaif 26564i pootarcsivmife ¢titsh ), pc
Gaming PC  1-2% GPU failure (25%), PSU failure @050, iRiANLeReptisth ipp terlpomehi %), CPU/mobo (
Gaming Chair 0.3-0.8% Gas cylinder (35%), caster wheel§-2B %)narmiksplzad @05/ nedensyhesbarisne$1D%),

9.2 Maintenance Cost Structure

For a typical 30-room esports hotel (60 gaming stations), monthly maintenance cost for peripherals
(headsets, keyboards, mice) ranges from:

» Fragmented/low-quality procurement: ¥1,500-2,500/month (¥25-40/station/month), including
replacement parts, labor, and equipment replacement.

* Centralized/high-quality procurement: ¥360-720/month (¥6-12/station/month), with standardized
spare parts and advance replacement.

» Annual savings: ¥13,680-21,360/year per 30-room hotel. For a 200-hotel chain, annual savings
exceed ¥2.7M (USD 370K).

9.3 Maintenance Best Practices

« Standardize equipment: Use 3 or fewer headset models, 2 or fewer keyboard models, and 2 or fewer
mouse models across all locations. This simplifies spare parts inventory and technician training.

» Maintain spare parts inventory: Stock ear cushions, microphone booms, keycaps, mouse feet,
cables, and micro-switches at each location or regional warehouse. A ¥2,000-3,000 spare parts kit per
location can reduce repair time by 70%.

* Train on-site staff: Train front desk and maintenance staff to perform basic repairs: ear cushion
replacement (2 min), microphone boom replacement (5 min), keycap replacement (3 min), mouse foot
replacement (2 min). These simple repairs account for 60-70% of peripheral failures.

* Implement advance replacement: Negotiate advance replacement warranty with suppliers: defective
units are replaced first, returned later. This minimizes station downtime from 1-2 weeks
(return-then-replace) to 1-2 days.
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* Track failure data: Maintain a simple failure log: equipment type, model, failure mode, repair/replace,
date. Analyze monthly to identify recurring issues and negotiate product improvements with suppliers.

* Preventive maintenance: Implement monthly preventive maintenance: clean headsets (alcohol
wipes), check cables for fraying, clean keyboard debris, verify mouse sensor cleanliness, test all
buttons and features. This can reduce unexpected failures by 30-40%.
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10. Cost Optimization Strategies

10.1 Procurement Optimization

 Consolidate to factory-direct: Eliminate distributor markups by sourcing directly from manufacturers.
For peripherals (headsets, keyboards, mice), factory-direct pricing reduces cost by 30-35%.

» Consolidate categories: Source all peripherals from a single supplier that offers headsets,
keyboards, and mice. This reduces procurement overhead, simplifies vendor management, and may
unlock additional volume discounts.

» Annual framework agreements: Negotiate annual contracts with locked pricing and volume-based
tiered discounts. This protects against price increases and enables better budgeting.

» Standardize models: Reduce the number of equipment models across the chain. Fewer models =
larger volume per model = better pricing, simpler spare parts, lower training cost.

 Off-peak purchasing: Purchase equipment during off-peak seasons (Q1-Q2) when component prices
are lower and factory capacity is more available. Q4 (peak season) typically sees 5-10% price
increases and longer lead times.

10.2 Quality Optimization (Reduce TCO)

* Prioritize quality over lowest price: As demonstrated in the TCO analysis, higher-quality peripherals
cost 65% LESS over a 3-year lifecycle despite 87.5% higher initial cost. Select suppliers with <2%
defect rate and <2% customer return rate.

* Require 5-stage QC: Ensure your supplier implements IQC (incoming), IPQC (in-process), FQC
(final), OQC (outgoing), and pre-shipment AQL inspection. This reduces defect rates from 4-6% to
<2%.

* Select durable designs: For esports hotel deployment, prioritize durability features: braided cables
with strain relief, metal headbands, replaceable ear cushions, replaceable microphone booms, PBT
keycaps, hot-swappable switches, and metal mouse feet.

» Conduct pilot testing: Before chain-wide deployment, test equipment in 2-3 locations for 30-60 days.
Measure failure rate, guest satisfaction, and maintenance cost. Only deploy chain-wide after pilot
validation.

10.3 Lifecycle Optimization

» Extend equipment lifespan: Proper maintenance, preventive cleaning, and timely minor repairs can
extend peripheral lifespan from 12-18 months to 24-30 months, reducing annual replacement cost by
40-50%.

» Implement tiered refresh cycles: Refresh VIP room equipment every 18-24 months, premium rooms
every 24-30 months, and standard rooms every 30-36 months. Hand down premium equipment to
standard rooms during refresh.
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» Negotiate trade-in programs: Some suppliers offer trade-in programs for old equipment, reducing
refresh cost by 10-15%.

* Plan for PC upgrades: GPUs typically require upgrade every 2-3 years for newer game titles. Budget
20-30% of initial PC cost for mid-lifecycle GPU upgrades.

10.4 Operational Optimization

* Train staff for basic repairs: A 2-hour training session can enable front desk staff to perform 60-70%
of peripheral repairs (ear cushion, mic boom, keycap, mouse feet replacement), reducing
maintenance labor cost by 50%.

* Implement equipment tracking: Use a simple spreadsheet or asset management system to track
equipment purchase date, model, serial number, repair history, and replacement schedule. This
reduces loss, enables proactive replacement, and supports warranty claims.

» Optimize room configuration: Ensure proper cable management, ventilation, and desk space to
reduce equipment damage from cable pulling, overheating, and accidental falls.

» Guest education: Provide simple equipment usage instructions in each room (how to adjust headset,
use microphone, clean equipment). This reduces user-induced damage by 15-20%.
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11. Conclusion & Recommendations

11.1 Key Conclusions

» Equipment procurement is the largest capital expenditure for esports hotels (30-40% of total
investment), but ongoing maintenance and replacement costs add 40-50% to the total cost of
ownership over a 3-year lifecycle.

* Peripherals (headsets, keyboards, mice) represent only 5% of initial equipment cost but account for
60-70% of ongoing maintenance and replacement costs, making them the highest-ROI cost
optimization target.

* Centralized factory-direct procurement reduces peripheral cost by 30-35% and failure rate by
80-85% compared to fragmented local distributor purchasing, resulting in 70-80% lower total
maintenance cost.

* Higher-quality peripherals cost 65% LESS over a 3-year lifecycle despite higher initial cost, because
of lower failure rates, longer lifespan, and reduced downtime. Quality-focused procurement — not
lowest-price procurement — is the optimal strategy.

 Standardization (3 or fewer models per category across all locations) reduces maintenance cost by
50%, simplifies spare parts inventory, and ensures consistent guest experience.

11.2 Recommendations for Esports Hotel Operators

For Single-Location Operators

* Source peripherals from factory-direct suppliers or authorized distributors, not local retail. Even
single locations can benefit from 20-30% lower pricing.

* Prioritize durable, repairable designs: braided cables, replaceable ear cushions, PBT keycaps, metal
construction.

* Invest in a basic spare parts kit (¥2,000-3,000) and train staff for basic repairs. This reduces
maintenance cost by 50%.

* Track equipment purchase and repair data to inform future purchasing decisions.

For Multi-Location Chains (5+ locations)

 Consolidate all peripheral procurement through a single factory-direct supplier with an annual
framework agreement. Target 30-35% cost reduction and <2% failure rate.

« Standardize equipment across all locations: 3 headset models (standard/premium/VIP), 2 keyboard
models, 2 mouse models.

« Establish regional spare parts warehouses and implement advance replacement warranty to
minimize station downtime.

» Implement monthly failure rate tracking and quarterly business reviews with suppliers to drive
continuous product improvement.
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* Negotiate custom branding (logo, color, packaging) to enhance brand identity and guest loyalty.

For Equipment Suppliers

* Develop dedicated esports hotel product lines with durability features (braided cables, replaceable
parts, metal construction) and competitive bulk pricing.

« Offer comprehensive esports hotel solutions: one-stop supply (headsets + keyboards + mice), spare
parts kits, advance replacement warranty, technical training, and failure rate reporting.

* Invest in quality control to achieve <2% defect rate, as this is the primary differentiator in the esports
hotel market.

* Develop case studies with measurable results (cost reduction, failure rate improvement, guest
satisfaction) to demonstrate value to potential chain clients.

The esports hotel industry is maturing rapidly, and equipment procurement strategy is evolving
from "buy the cheapest" to "optimize total cost of ownership." Operators who adopt centralized,
factory-direct, quality-focused procurement strategies will gain significant competitive advantage
through lower costs, higher guest satisfaction, and faster expansion. Manufacturers like
Dongguan Mutong Yunchuang (www.dgmtyc.com) — with 107+ product models, 8 production
lines, <2% defect rate, and a proven track record with a 200+ location national chain — are
well-positioned to partner with operators seeking to optimize their equipment procurement and
total cost of ownership.

About Dongguan Mutong Yunchuang Technology Co., Ltd.

Founded in 2015, Dongguan Mutong Yunchuang is a China-based OEM/ODM manufacturer of gaming
peripherals, specializing in esports hotel equipment supply. The company offers 107+ product models (34
headsets, 14 keyboards, 15 mice, 11 TWS, 3 OWS, 5 speakers, and more), operates 8 automated
production lines with 320+ employees, and maintains 8 international certifications. With a dedicated
esports hotel solution — including factory-direct pricing (35% cost reduction), standardized spare parts,
advance replacement warranty, <1% failure rate, and monthly performance reporting — Mutong
Yunchuang serves a national esports hotel chain with 200+ locations across 40+ cities.

Website: www.dgmtyc.com | Email: Anton@dgmtyc.com | WhatsApp: +86 18926864978 | WeChat:
DGTHSY668

Address: Gangjian Road 136, Changping Town, Dongguan, Guangdong, China.
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Disclaimer & Sources

This report is prepared by Dongguan Mutong Yunchuang Technology Co., Ltd. for informational purposes
only. The data and analysis presented are based on publicly available market research, industry reports,
and the company's internal operational data.

Market size figures, growth rates, and industry forecasts are estimated based on multiple public sources
including but not limited to Grand View Research, Statista, IDC, Counterpoint Research, and industry
association publications. Actual figures may vary.

Company-specific data (production capacity, employee count, product range, certification, client case
studies) reflects the operational status of Dongguan Mutong Yunchuang Technology Co., Ltd. as of 2026.

This report may be freely downloaded and distributed for non-commercial purposes. When quoting or
referencing this report, please attribute the source as "Dongguan Mutong Yunchuang Technology Co., Ltd.
— www.dgmtyc.com".

About the Publisher

Dongguan Mutong Yunchuang Technology Co., Ltd. is a China-based manufacturer of gaming
peripherals, specializing in OEM/ODM production of gaming headsets, mechanical keyboards, gaming
mice, TWS/OWS earbuds, and speakers. Founded in 2015, the company operates 8 automated
production lines with 320+ employees and an annual production capacity of 5 million+ units.

Website: www.dgmtyc.com | Email: Anton@dgmtyc.com | WhatsApp: +86 18926864978

Address: Gangjian Road 136, Changping Town, Dongguan, Guangdong, China.
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